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including many CTA/Managed Futures strategies, also struggled (as 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
illustrated in Table 1).
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While gains were made in only 2 of the 7 sectors, those exposures Divereficd

paid off in the areas that moved the most. Energy sector shorts led
the performance and was complemented by Grains.

*Performance for the Barclays CTA Index is estimated using the performance
for the Newedge CTA Index

We continued to reduce financial exposure in Currencies and Fixed
Income, and exited the remaining equity exposure in the early hours
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these markets became somewhat directionless to end the year, sug-
gesting that opportunities have tilted toward commodities. Winner - 2014 Altegris CTA Challenge

The largest position gains came from shorts in GasQil, Heating Qil,
Soybean Meal and Corn, along with early month gains in British Futures trading is speculative and is not suitable for all customers. Past results

is not necessarily indicative of future results. This document is for information pur-
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from short exits in the Euro and Swiss Franc, along with exiti ng the  capital Advisors Ltd. makes no representation or warranty relating to any information
.. . . . herein, which is derived from independent sources. No securities regulatory authority
long position in Euro-Schatz interest rate futures for a gain overall.  has expressed an opinion about the securities offered herein and it is an offence to
claim otherwise.
*Returns represent the performance of the Auspice Managed Futures LP Series 1.
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Key Positions

Energies

Energy led portfolio gains

e Gains were made across the petroleum side of the complex, where we
added to the exposure in Gasoline and WTI Crude Qil.

e After entering Natural Gas in September, we cut the short exposure
significantly as the market rallied sharply during the month. The trade
was profitable on a 3:1 basis (reward to risk taken).

Metals

Metals were off

e Metals were stronger than most commodities with Precious metals
slightly softer. Industrial metals were stronger on the back of Copper.

e We exited a long term (February 2015) short in Platinum to capture a
great gain (2.6:1).

e The strategy remains tilted short the sector.

Grains

Grains were profitable

e The strategy remains short Grains with strongest attributions from
shorts in Soybean Meal and Corn.

Soft Commodities

Softs were flat

e Another month of gains from the long position in Sugar - comple-
mented by a short in Rubber - were offset by losses in Coffee and Cotton
(exited).

Equity Indices

Equities were lower

¢ We held onto the remaining equity position for the month, but exited
Nasdaq early in the new month to hold no equity exposure. A small sec-
tor loss resulted.

Currencies

Currencies were mixed

e Gains in the Canadian Dollar and British Pound did not offset the cor-
rection and exits in the Euro and Swiss Franc.

e We remain short the Aussie Dollar while continuing long the Yen.

Interest Rates

Interest Rate futures softened post FED

o After selling off in November and rebounding thereafter, futures again
softened after the announcement (with rates slightly higher).

e We exited the long 2 year Euro-Schatz early in the month.

¢ We remain long weights in US 5 and 10 Year Note futures while short
the long end 30 year Bond futures.
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Figure 1: Attribution for Auspice Diversified
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Table 3: NAVs ending December 2015

NAV Auspice Managed Futures LP*
NAV Auspice Diversified Trust
Class A 9.5807

Class F 9.8415

Class S 9.3468

Class H 10.7455

Class X 11.2550

Futures trading is speculative and is not suitable for all customers. Past results
is not necessarily indicative of future results. This document is for information pur-
poses only and should not be construed as an offer, recommendation or solicitation to
conclude a transaction and should not be treated as giving investment advice. Auspice
Capital Advisors Ltd. makes no representation or warranty relating to any information
herein, which is derived from independent sources. No securities regulatory authority
has expressed an opinion about the securities offered herein and it is an offence to
claim otherwise.

*Returns represent the performance of the Auspice Managed Futures LP Series 1.
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